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Hello everybody.

Summer is slowly coming to an end, and since our June newsletter most stock markets have made some nice moves to the

upside. 

That's not a surprise for our readers, since the Chinese cycles indicated a summer rally.

Now, we have autumn and winter coming, not rarely an interesting period for investors.

So, let's have a look what may be in store for the rest of the year.

Here is the FPF prediction chart for the Nasdaq in 2012.

(Predictive chart made with FPF 1.1 software, available at http://www.fourpillars.net/finance/fpf.php)



Nasdaq

Current level:  3070

This index is up about 10% this summer. 

As you can see from the prediction chart for Nasdaq (see 1st page), our cycles called for a second peak in August, and now

we should start looking for weakness going into October, when we will have Metal months again.

Potentially we can get a drop to 2800 in the Nasdaq, which would be a nice buying opportunity.

If there is an October correction, then we should see a year end rally into December.

Here is our updated prediction chart for Nasdaq



Gold

Current level for XAU index: 168

The XAU has given us another chance to buy near the 140 level recently, as indicated in our previous newsletter.

We now have a double bottom on the charts, and the next few months could give us another retest, but generally it looks

like most of the selling has been done in this sector, and gold stocks appear ready to rally again.

Once we get out of the downtrend channel (see chart), we can set sights on the 230 level again.

Here is the current chart for XAU:



US 20 Year Treasury Bond Fund (TLT)

Current level for TLT etf:  125

Bonds (TLT) seem to be struggling to stay at their recent levels. We have been warning for a while: government bonds are

the least safe investment in the world right now. 

Just think about it. You lend money to (nearly bankrupt) governments by buying their bonds, and they will spend it on all

kinds of useless projects. Then, if you are going to be payed back, they will have to squeeze more taxes out of you, in order

to pay you.
Thus, by buying their bonds you are investing in your own future misery. Just say NO.

Watch the trendline in the chart (below). Once it gets broken to the downside there may be a sudden rush to the exits.

February/March 2013 will be the next expected bottom period for bonds.

Here is the updated chart:



Euro – US dollar

Current level for Euro-US$:  1.25

The Euro has successfully tested the 1.20 level in July, and is now back up to 1.25 

Expected cycle lows for the Euro come in August/September and then December, so it's a bit too early to call a bottom

here.

But if the Euro can move above 1.27, then I would not expect new lows in December.

We alerted our readers about a possible bottom in Euro on the LunaticTrader blog last month:

http://lunatictrader.wordpress.com/2012/07/23/chart-of-the-week/

We now regularly feature a special “chart of the week”, so you are welcome to subscribe over there if you want to receive

our weekly thoughts.

Here is the updated chart:

Happy trading,  Danny



Blog site

Feel welcome to visit the Four Pillars Finance blog, where you can give comments or ask questions:

http://fourpillarsfinance.wordpress.com

LunaticTrader

For more short term stock market direction based on moon cycles, visit our Lunatic Trader site and blog.

There we offer our weekly comments.

http://lunatictrader.wordpress.com

http://lunatictrader.com

Follow us on Twitter

http://twitter.com/lunatictrader1

Four Pillars Finance software  - Free trial download

For more detailed daily prediction charts you are welcome to download the Four Pillars Finance 1.1

software on our site : http://www.fourpillars.net/finance/fpf.php

The program calculates the Chinese cycles and shows you in advance the best days , months or

years to buy or sell stocks, gold, bonds, currencies, commodities...
No experience in Chinese astrology is needed in order to use this program.

****

If you want to receive our next monthly outlook in your mailbox, please subscribe to the free

Newsletter on our site: http://www.fourpillars.net/finance/newsl.php

You are welcome to forward this free newsletter to anyone who is interested.
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